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ON THE COVER 


Teledyne Canada Harfac-McKay’s welding products are used for hardfacing, joining and cutting. They find 
applications in; the mining and aggregate industry, the transportation industry, steel fabrication and in alloy casting 
foundries. Advanced technology facilitates analysis of component raw materials, as well as the finished product 
to assure that a high standard of quality is maintained. 


Highlights from Annual Reports of Teledyne Canada, Limited for the four years ended December 31, 1980 


Operating Results: 


REVENUGC: users ee rene he he ee CU eee Oo 
Income Before Income TaxeS.................. 
ProvisiOniO~|mCOnealaxeSr esi ntti nr are 
NGEIMGONNCseeanir a eeu eee tere a an eo ra 
INEXCIMN@OMNE RERSINEWS yo 5 bo dood uaneaaeonaas 


Financial Position: 
TOlalDASSCIS.. comet nce ean gare tte aCe ate ae tree 
SIMEIRSITONCIENS [ECW 4c cc cb hae es coupe davon: 


General Statistics: 

Average number of shares outstanding.......... 
Number orem plOVCCS carina aera ener 
NuUMberOtitacilitiG Serer were tiace ser ew ner ememrerts 
SCUVAKeTOOlAGEIOM fall ICS manera eee ene 


1980 


$43,468,000 


3,453,000 
1,490,000 
1,963,000 

OFT 


22,244 000 
16,022,000 


2,162,861 
520 

is 
305,000 


AGS, 1978 IDOL 
$41,667,000 $30,088,000 $28,019,000 
5,873,000 3,919,000 3,241,000 
2,618,000 1,625,000 1,418,000 
3,255,000 1,950,000 1,823,000 
1.01 OS 0.85 
22,507,000 19,126,000 17,021,000 
15,720,000 13,906,000 13,333,000 
2,153,666 2,146,904 PZ MEM DOI 
618 564 518 
16 Ws 14 
316,000 260,000 258,000 


Letter to Shareholders: 


The Board of Directors is pleased to present the 
Annual Report of Teledyne Canada, Limited for the 
year ended December 31, 1980. 

Teledyne Canada had earnings of $0.91 per share 
for the year ended December 31, 1980 compared 
to $1.51 per share for the year ended December 31, 
1979. Net income in 1980 was $1,963,000 and 
revenue was $43,468,000 compared to net income 
of $3,255,000 and revenue of $41,667,000 in 1979. 

The Board of Directors has approved a cash 


dividend of $0.20 per share for the three month 


On Behalf of the Board, 


EZ Os 


E.M. BROWN 
Chairman 


period ended December 31, 1980, payable on March 

20, 1981 to shareholders of record February 6, 1981. 
In the annual report a year ago we mentioned 

the Company was undertaking an underground 

exploration program to determine the economic 

feasibility of cobalt on leased claims in Ontario. 

On December 19, 1980 the underground mining 

exploration program was completed. The results are 

now being studied to assess the economics of 

mining the cobalt ore body delineated by the drilling 


program. 


D. S. McCANN 
President 


TELEDYNE CANADA, LIMITED AND SUBSIDIARIES 


Consolidated Balance Sheets December 31, 1980 and 1979 


ASSETS 1980 1979 
Current Assets: 
Gast cle eB ot te er co A diy le a rt eet $ 781,000 $ f3i00@ 
Short-term investments, at cost which approximates market................ 100,000 1,917,000 
RECONVADIES skin 4 8 tt Les poacher ea 5,251,000 5,078,000 
ReceivablemromlrantiliateadicomOanleS sian nine ieee nme nea ener 396,000 389,000 
IAVEMTONGS 55 5222 bee Ben ek ete Oe eee me tater ca ee a 4,881,000 4,292, 000 
PRE DAIdHEXPE MSCS senna a Recent acitts oe ake ot ace er ae ot heey One nae 159,000 192,000 
hotal: CUrfENnaSSOtSies A nn eee reek NR arg ee, Sar er ee 11,568,000 12,599,000 
Property and Equipment, at cost: 
lee ear ee ae PW ee ted een Gee et ul She. EW Re oe OR Sy 317,000 317,000 
Building Se: suse Baths acess pene tee ep care ips aM ee 3,381,000 3,128,000 
EGUILOMAGEE Saas eoe eat Nee este ne to occ Same tI me a 15,555,000 13,691,000 
19,253,000 17,136,000 
Less accumulated: depreciatione -: 22. a ee 2 a ee ee 10,219,000 9,261,000 
9,034,000 7,875,000 
Other Assets: 
Cost in excess of net assets of purchased businesses..................0.. 1,547,000 1,938,000 
OTVON se crasra ssa ertta ak acd eh we ey ee ce Aa ec ne 95,000 95,000 
1,642,000 2,033,000 
$22,244,000 $22,507,000 


Approved on behalf of the Board: 


W. W. Smallman, Director 


D. S. McCann, President 


LIABILITIES AND SHAREHOLDERS’ EQUITY 


Current Liabilities: 

meeermmcsOayabie and accrued liabilities .. 0c. cane ce eda oe eee eae e eee ee ns 
eR mora AIC LOOMPARICS cl. ccc on a sow oh pasa phewe she cue b ew nevewebus auwe 
EE EMR CMLAKCO Pe Tak ca ued cae EN i gee asad oe abaw 1a dake pan Se 


MIRCHI MOD UNOIG 2) sree a ak yh oy, OR Win Rea ck ea A dG wlan We ee RBS 


DOLOMLOCLINCOING: TAXCSPN Me fcc. Grow, Ladue sol Hac dade on baa {eta Sena Pe 


Shareholders’ Equity: 

Capital stock, no par value, 5,000,000 shares authorized, 2,164,296 shares issued and 
euistanding in 1980. and 2,156,954 shares in 1979 (Note 3)..... 2.2 ee we eee 

Re MORO CSUL OUI Sire ten Re nia NS a Nc et aie ert 2 Set EMR ice ys aes RE OS, lteB igs 

2 ao SO MEI Re Cheiaehee nd trite a ee ae me AR 2A oT rR RN et ev ee a 


MGC OnCMOICe TS CCUNLV Woe tars. Cet Soi ors kya ihe be cle etd Ce OR Pt cf 


1980 Ire 
$ 4,199,000 $ 4,042,000 
218,000 223,000 
345,000 1,141,000 
48,000 52,000 
4,810,000 5,458,000 
131,000 172,000 
1,281,000 1,157,000 
4,554,000 4,486,000 
86,000 86,000 
11,382,000 11,148,000 
16,022,000 15,720,000 
$22,244,000 $22,507,000 


The accompanying notes are an integral part of these balance sheets. 


AUDITORS’ REPORT 


To the Shareholders of Teledyne Canada, Limited: 


We have examined the consolidated balance sheets of 
TELEDYNE CANADA, LIMITED (an Ontario corporation and 
subsidiary of Teledyne, Inc.) AND SUBSIDIARIES as of 
December 31, 1980 and 1979, and the related consolidated 
statements of income, retained earnings and changes in 
financial position for the years then ended. Our examinations 
were made in accordance with generally accepted auditing 
standards, and accordingly included such tests and other 
procedures as we considered necessary in the circumstances. 


In Our Opinion, the accompanying consolidated financial 


statements present fairly the financial position of Teledyne 
Canada, Limited and Subsidiaries as of December 31, 1980 
and 1979, and the results of their operations and the changes 
in their financial position for the years then ended in 
accordance with generally accepted accounting principles 
consistently applied during the periods. 


ARTHUR ANDERSEN & CO. 


Toronto, Ontario, Chartered Accountants 


January 12, 1981. 


TELEDYNE CANADA, LIMITED AND SUBSIDIARIES 


Consolidated Statements of Income For the Years Ended December 31, 1980 and 1979 


1980 1979 
Revenues(NOte Scere cay ils le es Fe ce ee eee enn a $43,468,000 $41,667,000 
Costs and Expenses: 
Operating GOSS... coiicde. ath win Goes il ee Re I oe, ee ee 35,359,000 32,605,000 
Selling: and adiministrative expenses. 2 yen, ciao ew a pict aa eceueetnn > ore ee eet rae 4,695,000 3,466,000 
Interest:on longsterm debt 8.22 oan eee 6 ee ec ae 20,000 12,000 
lMTEKEStAIMCOMIC Wee ce os he aha st eR a A ae (59,000) (289,000) 
40,015,000 35,794,000 
income before'lncome: Taxes. 2.34 3. ee ee ree 3,453,000 5,873,000 
Provision for;income Taxes... (6 ae ss ecru ce ee ere 1,490,000 2,618,000 
Neti INCOME: ci nc Se ec ee le lr ee ein et ene $ 1,963,000 $ 3,255,000 
Average Number of Shares Outstanding.................... 0. cee 2,162,861 2,153,666 
Net. Income: Per Share... 20c6.) ac o esi a ee ee ee eee ee $0.91 $t:5i 
Consolidated Statements of Retained Earnings For the Years Ended December 31, 1980 and 1979 
1980 1979 
Balance, 'Beginningronveae nto ae wc eee he ns ce cy eke ene $11,148,000 $ 9,400,000 
Add (Deduct): 
NEE INCONTE sao ere rt eta ie are ice hte 2 ae aR, ae. re Oa IR gene. ee 1,963,000 3,255,000 
Dividends paid — $0.80 per share in 1980 and $0.70 in 1979...................... (1,729,000) (1,507,000) 
Balance: End’ Of:Y Calas enter ete seas eek te eee en ee $11,382,000 $11,148,000 


The accompanying notes are an integral part of these statements. 


TELEDYNE CANADA, LIMITED AND SUBSIDIARIES 


Consolidated Statements of Changes in Financial Position For the Years Ended December 31, 1980 and 1979 


1980 1979 
Working Capital Was Provided by: 
eta 11 8.© 101) Cm i RN ee Ue IRB eval ay sin tras Bem Scam mwpal oe eda Qi adios $ 1,963,000 $ 3,255,000 
Add (deduct): 
DeOeeaOnanGrainGmiZzall© pee awe were eke Ho cums Aan Peele ca ee tan fn 6 lao eaieeeae & 1,956,000 1,426,000 
Write-off of cost in excess of net assets of purchased businesses.................... 382,000 - 
Meee Mm Cele med INCOME IaXeS 6... 2 on ee owe Uh hs Os Swe Ah cs ola sw dn ee we os 124,000 307,000 
memes OOsalOl Properly and CQUIDIMENL. «.c06 6 ewe. «cays « fais an ao Bupas wee ape (323,000) (428, 000) 
MOLKkimo- Capital Provided from .OperatiOnSic:.. oa7 a... netass Ge8 aac we ean eens 4,102,000 4,560,000 
fmaaeeeds Olieisposal Of property and equipment... 2... sce. wae bk ee was 354,000 542,000 
Issuance of capital stock for employees’ stock purchase and option plans.............. 68,000 66,000 
Ree ONG stenhinGe bt) pols faa eel aa 5 ea oe oe oe re El elon SGA as = 230,000 
4,524,000 5,398,000 
Working Capital Was Applied to: 
meee Se OLODely- and CQUIDMENtS t..)te ane Gr Dae ne ers Se ME es ee a Ee ee 3,137,000 3,030,000 
ICN MAIC AIOE IVI CLO IN Cl Sameera es Satna hmastet aves NL geet eee oe Ber a oe eee 1,729,000 1,507,000 
eee MOMDMII ONO On WCODE yh acini ass va eyes eo hy geaweeee aor agen eee as RR ee A uaa a 41,000 58,000 
4,907,000 5,100,000 
Inckeasceuceereasel Io WOrkinG CaDItaly ew. cnet ns Aor tiie Meets oc yee at $ (383,000) $ 298,000 
Working Capital Increase (Decrease): 
LOSER oy a eRe ien bee oe ea ROO, re ED. Se ade Cel IS & oes ae $ 50,000 $= 51.6,000 
SOME UMMANVESTIME MIS tater aot en tea, © = Sine ae Cet ce Re enlaky rch, (Leeman si fac (1,817,000) (1,700,000) 
REOCIMEIOIAS. ic foe ete etal by as Ce ane nC MRT! PREM S ce Set vet Ry or Onn eta a aero 173,000 1,108,000 
eee oie trom aiiliated COMPANIES... ret .\ a. eben et cee ie Sereno cee any A cath aan 7,000 389,000 
MOSEL APS ST 0) Apel RE 5 coll Se nn ee enn) RR rt er LAr cL, Ao AeN en 589,000 1,067,000 
Bea SEO OCH SOS) etree s Ahn ric apiece eh a fas Hy ceny oek es Uh fon cathe pe APNE Sere: Ame a Ae ae (33,000) 6,000 
Peeounisiavalie and accrued tabniticS <9... <2. tee sas eee peo Lae Oe eee ents G (157,000) Giese OO) 
rer ON GnNi Ate COMIDARIES & ove ak oes ou en a ee Eee oe vcarn se aes 5,000 (72,000) 
Nee nue cuime@nCitaxc Spee ames era tN Ea eink am Geek nara shee ar Osa te le eae 796,000 108,000 
beO POOnOTIOL lONGACTNTGebis 22 2 hs esi Poe 8 Aa bs ee ete Dn a we gale 4,000 (13,000) 
increase (decrease).in. working Cabitalu:.)2...2<20..8.: academe 4s ee ee $ (383,000) $ 298,000 


The accompanying notes are an integral part of these statements. 


TELEDYNE CANADA, LIMITED AND SUBSIDIARIES 


Notes to Consolidated Financial Statements 


NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — 
Principles of Consolidation. The consolidated financial statements include the accounts of the Company and its subsidiaries, all of 
which are wholly-owned. All significant intercompany transactions and balances have been eliminated. 


Inventories. Inventories are stated at the lower of cost (first-in, first-out) or net realizable value. Sales and related costs are recorded 
as products are delivered and as services are performed. Any foreseeable losses are charged to income when determined. 


Depreciation. Transportation equipment is depreciated on a straight-line basis over estimated useful lives of four to five years. Other 
property and equipment is depreciated on a declining balance basis over the estimated useful lives, generally 40 years for buildings 
and 10 years for equipment. 


Cost in Excess of Purchased Businesses. Cost in excess of net assets of purchased businesses relates to businesses purchased 
prior to April 1, 1974 and is not being amortized. In 1980, $382,000 of cost in excess of net assets of purchased businesses, related 
to a 1977 acquisition, was charged to income since such excess represented no further vaiue to the Company. 


Pension Plan. The Company and its subsidiaries have pension plans available to all of their employees. At December 31, 1980, 
there was no unfunded liability in these pension plans. 


Income Taxes. Deferred income taxes are provided for timing differences in the recognition of income and expenses. 


NOTE 2. LONG-TERM DEBT — 
At December 31, 1980 and 1979, the Company's long-term debt was as follows: 


1980 1979 
Conditional sales contracts at 11.25% due 1984 payable in installments, secured by related 
CQGUIDIMMONE a -teis acca cio ee Gee Ale Soe ce ORR eg er > a a eae $172,000 $211,000 
7% Mortgage aue.198t.secured by KelatediPnOMe my cas cess etree cere 7,000 13,000 
179,000 224,000 
LESS: CUIKEME DOO Mate es es ee Ce es rae ae ee cee re 48,000 52,000 


$131,000 $172,000 


NOTE 3. CAPITAL STOCK — 


At December 31, 1980, 3,669 shares of capital stock were reserved for issuance to employees to fulfill commitments under a stock 
purchase plan which expired in 1980. Under this plan, 5,342 shares were issued for $58,000 in 1980 and 6,562 shares were issued 
for $61,000 in 1979. 


Under an Employees’ Stock Option Plan, 20,800 shares were reserved at December 31, 1980 for granting of future options. There 
are no options outstanding at December 31, 1980. An option to purchase 2,000 shares at $5.25 per share was exercised in 1980 
and an option to purchase 1,000 shares at $5.25 per share was exercised in 1979. 


NOTE 4. LEASE COMMITMENTS — 


At December 31, 1980, operating lease commitments for property and equipment aggregated $214,000, including $87,000 due in 
1981, $74,000 due in 1982, $32,000 due in 1983, $11,000 due in 1984 and $10,000 due in 1985. 


The Company entered into certain capital leases for equipment in 1976 and 1977 that have been treated as operating leases with 
commitments aggregating $247 000, including $211,000 due in 1981, and expiring at various dates through 1982. If these leases 
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had been treated as capital leases, property and equipment and long-term debt at December 31, 1980 would have increased by 
$106,000 and $36,000 (net of current portion of $197,000) respectively, and net income would have decreased by $5,000. 


NOTE 5. SEGMENTED INFORMATION — 

The Company's business segments are industrial services and metals fabrication. The Company's industrial services segment 
provides specialized transportation in tank trailers to shippers of petroleum products, acids, chemicals, flour, cement, and other 
liquid and dry bulk products. This segment also produces rock drill replacement parts, air and hydraulic cylinders, diesel and 
air-powered mobile vehicles, low pressure blast-hole loaders, ore car equipment and custom-engineered products. This segment 
manufactures and distributes a complete line of welding wires, welding rods, and related accessories. This segment also provides 
exploratory drilling and an underground exploration program to determine the economic feasibility of mining. 


The metals fabrication segment designs and produces sheet metal stampings, assembles vehicle cabs, fuel tanks, shrouds, and 
formed parts for off-road and farm equipment, and is engaged in the warehousing of high speed steels, including special purpose 
tool steels, die steels, stainless steels and high temperature alloys, high strength steels, maraging steels and alloying elements. This 
segment also produces grey iron and ductile iron castings for farming implements, recreational accessories, and automotive and 
diesel parts. Impact and wear-resistant tungsten carbide materials are also produced for rock drills, snow plow blades, and cutting 
tools. 


Sales between business segments, which were not material, generally were priced at prevailing market prices. Revenue derived 
from sales of products and services by operations in Canada to customers in other countries was $7,047,000 in 1980 and 
$5,452,000 in 1979. 


The Company's segmented information for the years ended December 31, 1980 and 1979 is as follows: 


Revenue: 1980 1979 
EGU ESCIVICC Seeeeee the: RNR et FIN es eee AORN ar Ee aA SPT IS cd MU ep MEE Ey ees $22,053,000 $20,531,000 
MIGTENS VETO OEHITO a Rees ery een Ney cas en, Wwe Meal meme ete awe, PE eh Ne eee 21,415,000 21,136,000 
“ORETES, S ROE sate le ae NO ep gi eee ene ee ee, OO RAE. oc ek ed ees ST es de $43,468,000 $41,667,000 
Income before income taxes: 
WIGIUISIMIAESC IV COSH ee Rte A Pet EMER a ee cnt Pe Me © eenE 7d. EST AMA eee ae Ne $ 2,254,000 $ 2,851,000 
FY RUIN ALO) CALL © (ol aA ee aan Teter mcd ie al re yy Mer ge ene Pause teed, ce Wr ee eS, Oa 1,927,000 65038000 
Rata rODCT AAG MOON nen cnweckin Gere nese eee Wan tee Maa co ne OSS rt, es mee 4,181,000 6,354,000 
RETO OCI SCC ENN art Te Me oa ans Micra koa mS at Meu Reso Wee SER 767,000 758,000 
oo SVEN CONS ety Rete Bettas OE ool A ce eat Nie eee Re a ee ee 20,000 12,000 
lMGTEST OGTR 2 Steers ee, SA Se er oe ee tee errr rire one, Oe oe em ee eee eee (59,000) (289,000) 
ATK) tel eee eee Retr oe AIA PAR gtr te ER, ey oO ae Mes ORNS. $ 3,453,000 $ 5,873,000 
Depreciation and amortization expense: 
ast SUG IES CLV CC Seana Maen CEE A eee eee io me ee Pe tse’ poder thea $ 1,446,000 $ 1,082,000 
ictal Sara hiCall © liek ae eee Greene Pee rer PP ki Oe A ae a ae 505,000 340,000 
(gt 28] SGC AOR ok nani en ee een Ol: i a a es, ie 5,000 4,000 
TCT RES Se eg Ree cs hen $ 1,956,000 $ 1,426,000 


Identifiable assets: 1980 1979 


lnidluStrlal’ Service Severs fovea ee oh eee ee ee $11,709,000 $10,229,000 
Metals fabri Cation «sos sce ake te tts Serratia oe ree ieee he 9,636,000 9 566,000 
General COrponate.2 5 hos meatus eed wo ees ee ee ee 899 000 2,/12,000 
WOT ReS ctype We ce es Ee a a a $22,244 000 $22,507,000 
Capital expenditures: 
INEWSIHAl:SORVIGES o-oo so an Posie ee saree ee eae oy a YS 2 2X OO $aZ282 000 
MetalSTa br iCato ise ye cet cache ceca ett ae oe aa a 866,000 1,296,000 
GenéralicOrporaté: 2.5 shee Ss ee ee ee ee 8,000 7,000 
WOT Seek ectoee ante setae tape Mee De Gee Re Ee ae) a an § 6.187 OOC $ 3,535,000 


NOTE 6. STATUTORY INFORMATION — 


Remuneration of directors and senior officers as defined under The Business Corporations Act of Ontario amounted to $332,000 
in 1980 and $366,000 in 1979. 


NOTE 7. SUBSEQUENT EVENT — 


On January 12, 1981, the Board of Directors declared a cash dividend of $0.20 per share, payable March 20, 1981, toshareholders 
of record on February 6, 1981. 
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Teledyne Canada provides Canadian industry with specialized products and services 
from the following divisions: 


TELEDYNE CANADA BELL FOUNDRY, Winnipeg, Manitoba. 
Products: Ductile iron castings. 


TELEDYNE CANADA FIRTH STERLING, Brantford, Ontario. 
Products: Sintered tungsten carbide products, including cutting tools. 
Tungsten carbide rock bits. 


TELEDYNE CANADA HARFAC-MCKAY, Toronto, Ontario and Edmonton, Alberta. 
Products: Complete line of welding wires and electrodes and related welding equipment. 


TELEDYNE CANADA METAL PRODUCTS, Woodstock, Ontario. 
Products: Sheet metal fabricated units and complete pneumatic systems for material handling. 


TELEDYNE CANADA MINING PRODUCTS, Thornbury and Sudbury, Ontario and Vancouver, British Columbia. 
Products: Rock breakers, rock drilling equipment, diesel trucks and 
special underground mining equipment. 


TELEDYNE CANADA TRANSPORT GROUP, Terminals in Ontario and Quebec. 
Services: Liquid chemical and dry bulk transport, utilizing 

a modern fleet of tractors and tank truck trailers with 

specifications for a variety of operating conditions. 


TELEDYNE CANADA VASCAN ALLOYS, Toronto, Ontario. 
Products: Tool steels, die steels, stainless steels, wear-resisting steels, high temperature alloys and specialty metals. 


BOARD OF DIRECTORS 
E.M. BROWN 
D. S. McCANN 
W. W. SMALLMAN 
AoA. EAGLESON, Q:C. 
J.B. REGAN 
TRANSFER AGENT AND REGISTRAR 
R. ©. PINNOCK Montreal Trust Company 
15 King Street West 
OFFICERS Toronto, Ontario 


E.M. BROWN, Chairman 
D. S. McCANN, President 
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